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Our interim report of the challenging year at the markets 

We thought PYN Elite's previous investor letter on March 15 was so good in content, that now we ended up 

sending it again - with fresh comments. In addition to the letter, a few essential charts from PYN Elite's 

Investor evening (April 7) are also included. I have added my comments to both the texts and the graphs. 

Here are some key thoughts: 

The situation of central banks is difficult when, in order to curb inflation, they are forced to continue the rate 

hikes, which at the same time freeze already shaky economic growth. 

In Asia, situation is better. Inflation is moderate and countries have been disciplined in terms of market 

liquidity and interest rates. 

The valuations of the US equities have started to normalize, which seems natural. The huge net money flows 

into US stocks and American technology companies will most likely to moderate in the next few years. 

The Vietnamese stock market crashed in April-May, as the Vietnamese Government suddenly started the 

disciplinary measures and arrested a well-known stock manipulator. At the same time Vietnam’s peer 

markets, Thailand, Indonesia, and Philippines, have not experienced similar sell-off. 

The earnings growth of the Vietnamese stock market during the Q1 was +31%. According to a fresh analysis 

banking sectors earnings growth is estimated to be at 34% for the full year 2022. Our target for the 

Vietnamese listed companies’ 2022 earnings growth is still +25%.   

The Vietnam stock market P/E of 11.4 for 2022 is attractively low and the market has lot of cheap stocks. Of 

course, market events in Europe and the US may from time to time also dampen Vietnamese market’s 

sentiment. 
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VN-index was at its lowest -21,8% (May 16, 2022). Now it is -18%. 
The main drivers were the investigations of the stock manipulations 
and the following arrests. 



 

  



 

  

P/E now 11.4! 

Earnings growth in the first quarter was +31%. 



 

  



 

  

US-led Indo-Pacific Economic Framework for Prosperity (IPEF) 
was introduced in 23rd of May, Vietnam included.  



 

  



 

  

The political rhetoric of the situation with Taiwan is heated, but hard to believe that it 
would escalate militarily. 



 

  

The market capitalization of the US equity market 
has started to normalize in relation to the GDP 

since the fall of 2021. Now the total market cap is 
37,000 billion USD. 



 

  



 

  



 

  

Share prices of Tech companies 
going down, “as expected”. 

Rest of the equities market also weak. 



 

  

Vietnam’s exports in May +16,4%. 



 

  

Actual 
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In Vietnam, a record number of new securities accounts 
(476,000) were opened in May. 



 

  



 

 

 



  

VRE’s latest shopping center was launched on 
April 28, 2022 after a two-year hiatus. 
Megamall in Smart City, Hanoi. 68,000 

square meters, of which 98% leased. 



 

 

 

  

VHM launched a huge new The Empire project April 30, 2022. VHM 
has already booked new sales for over 2 billion USD from the project. 



  

The dollar is overwhelmingly strong right now, but we will keep 
the currency hedging of our portfolio on. 



  

I made substantial additional subscriptions in 
PYN Elite in April and May. 



 

  

Returns on the US equities are likely to be weak for the ongoing decade. 



 

  





 

  

The recession caused by the US subprime mortgage crisis cut Vietnam’s exports by 
9% in 2009, but Vietnam’s GPD still grew the same year +5%. 

 
 

Inflation in Vietnam has also risen but remains moderate. The State Bank of 
Vietnam has had a smart monetary policy and it still controls the situation well. 
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Important information regarding investor letter and the fund 

 

The attached publication is marketing material and should not be regarded as a recommendation to subscribe 
or redeem units of the PYN Elite Fund. Before subscribing please familiarize yourself with the Key Investor 
Information Document, the Prospectus and the Rules of the Fund. The material presented in this text is based 
on PYN Fund Management’s view of markets and investment opportunities. PYN Elite Fund (non-UCITS) 
invests its assets in a highly allocated manner in frontier markets and in a small number of companies. This 
investment approach involves a larger risk of volatility compared to ordinary broadly diversified equity 
investments. The value of an investment may decline substantially in unfavorable market conditions or due 
to an individual unsuccessful investment. It is entirely possible that the estimates of economic development 
or a company’s business performance presented in this presentation will not be realized as presented and 
they involve material uncertainties. 
 
PYN Elite 
The PYN Elite (non-UCITS) Fund (hereinafter “PYN Elite Fund”) is an alternative investment fund and a non-UCITS fund as referred to in the Finnish Act on 
Alternative Investment Fund Managers (162/2014, as amended), which is managed by the Finnish alternative investment fund manager PYN Fund 
Management Ltd. 

Information provided 
The attached publication contains general information about the PYN Elite Fund and PYN Fund Management Ltd but does not provide a complete description 
of the Fund or the risks associated with it.  

Distribution of information concerning the Fund and/or investing in the Fund may be restricted by law in certain jurisdictions. It is the investors’ responsibility 
to be aware of and comply with such restrictions. Potential investors must use their own judgment and consult their own advisors when forming an opinion 
about the Fund or any related legal, financial and/or tax matters. The presented material is not to be construed as an offer or as sales promotion in any 
country where this is not permitted or in which the party concerned does not have the required authorisation.  

Subscription notices regarding funds managed by PYN Fund Management Ltd must be made based on the information provided in the most recent fund 
prospectus, any key investor information document, the rules of the Fund as well as the most recent audited annual and/or semi-annual report. Any and all 
information presented shall be qualified by the information in the respective fund prospectus, which is available at PYN Fund Management Ltd’s website 
(www.pyn.fi). PYN Fund Management Ltd does not guarantee the correctness or accuracy of any information presented, with the exception of the 
information contained in documents required to be presented by Finnish law. Information provided on PYN Fund Management Ltd’s  website and other 
documents, such as the fund prospectus and rules, have originally been prepared in the Finnish language and translated into English. In the event of any 
discrepancy between the two versions, the Finnish version shall prevail. The information presented is strictly for private use by its holder and may not be 
passed on to third parties.  

Services provided 
No information presented may be regarded as investment advice, solicitation or recommendation to acquire units in the Fund or as an offer of any kind. The 
terms and conditions of the purchase of the units in the Fund shall be exclusively specified in the rules and prospectus of the relevant fund managed by 
PYN Fund Management Ltd. Please also note that this Fund is not covered by the Finnish Investors' Compensation Fund or Deposit Guarantee Fund. 

Distribution 
It is not permitted to use the information, text, photos, etc. of this website in full or in part by duplicating, editing, publishing or authorising their publication 
without the written consent of PYN Fund Management Ltd. 

The units of the PYN Elite Fund have not been registered and will not be registered in accordance with any securities legislation in the United States, 
Canada, Japan, Australia or New Zealand, or anywhere else outside of Finland. PYN Fund Management Ltd has not taken any measures to ensure that 
purchase of units in the PYN Elite Fund may take place according to applicable law in any other country than Finland. Accordingly, the fund is only marketed 
in Finland to Finnish investors. Especially investors residing in the United States of America (USA) may not invest in the Fund and the Fund may not be, 
directly or indirectly, marketed, offered or sold within the United States or to citizens of the United States or to US companies or on behalf of them. 

Risks associated with investment activities 
The PYN Elite Fund invests in a concentrated portfolio of companies of a small to medium market capitalisation located in the Asian region. Share prices of 
such companies may be much more volatile and their trading liquidity much lower those of the shares of larger companies. The Fund must therefore be 
considered as a high-risk investment. The value of an investment may either rise or fall and investors are therefore at risk of losing part or all of the assets 
invested in the Fund.  

Limitation of liability 
The Fund may be closed or redemptions and subscriptions of its units suspended in accordance with the Fund's regulations. Neither the PYN Elite Fund nor 
PYN Fund Management Ltd guarantee the availability of the service. The Fund or PYN Fund Management Ltd accepts no liability for any financial loss or 
any direct or indirect damage which may result from an investment or other decision based on the attached material. Any dispute, controversy or claim 
arising out of or in connection with information regarding this fund shall be settled in accordance with Finnish law exclusively by Finnish courts. 

 


