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>Who we are? /\ 5|5 =

>What do we do? /5545

»Why are we special? =33
»How have we performed? i1 557= )
»How can we continue to grow? &=




Company Profile

NGy

One of the leading integrated producers9f]iy
potato products in the :

People’s Republic of China
[ 5 K5 627 in 25 e AL T L

http://www.chinaessence.com



Company Overview AFEERE—K

Leading producer potato products in the PRC 1 [Ef =5 L
SEAEPR L —

25™ (out of 200) on Forbes China’s Most Promising
Companies list in 2010 {Z2MHrH [E &K E B M HEA 525
National Agricultural Industrialisation Dragon Head Enterprise
FR BRIl ‘

Main operations in Heilongjiang and Inner Mongolia, head
office in Beijing FZ\I 5 TR T AINSE S+ EEbix T105E
Listed on the Singapore Exchange on 13 February 2006
2006F-2 H 13 H FERRT-Hr 13K




What do we do?#Z .0k %%

* Leading integrated potato- processmg producer In the
PRC B%E-mMsGai\Er- T € 5 B¢ o
 Produce and distribute 47454
« Potato starch L& Z e
e Potato starch-based products
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Main
product

Bl d

Potato
starch-
based
products

AR

By-products
07

Our Product Range & RKIF= s

Potato starch
RS EE R

Vermicellify 22
Starch stripsiyy 57
Five-grain noodles
FAR NIz
Modified starch
W EERD

Animal feed
(potato protein fibre)

st (EAE)



What is Potato Starch?
4Rk ?

Potato starch is a high quality starch; . o
« colourless and odourless LR Wl '-
 greater adhesiveness i< &
o preferred raw material for

diverse applications TV 1 5t 5 &l




Diverse Applications of Potato Starch

DRZFRMHIZ T
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 Food Processing and
Catering* & 501

e Textiles*zi2H
Pharmaceuticalsz4 7] \

e Oil & Mining £ H/ 0

« Paper Manufacturing*
yi=eAi|

e Adhesives

 Personal Care and Cosmetics 1Bz A
« Biodegradable Plastics 4745 f#¥ak} i“
« Other industries EAt

*Industries to which China Essence’s products currently reach



Global Overview 47NV AEN.

Asia and Europe the world’s major potato producing regions

MENAIRION & T i £ R e = AL 3,

Potato is the world’s number one non-grain food commodity, with
330m tonnes annual production

L R — RO A B R i

China is the top potato producer in the world, with 72m tonnes, one-
fifth of world production

PEE AN SEEATHE - 2R 720054 \U%

Annual consumption of potato starch per capita: 0.8kg in the PRC,
10kg in Europe and Japan

TEDRE R DABTE * 0.84T 5 WONMIHANI0A T

Source: FAO, International Year of the Potato 2008 website



Production Facilities 423 Hh &% =2 RE

e Lindian Fff e Nenjiang BT
50,000 tonnes 40,000 tonnes

Fotato starch . SuiLing#ZH:  Zhalantun 312478
RIS 80 000 tonnes 40,000 tonnes

 Ahlihefn] By
40,000 tonnes

Vermicelli, starch
strips, five-grain
noodles

#reL > (357 > AAHE

e Lindian #ff1 22,000 tonnes
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Production Facilities 423 Hh &% =2 RE

Modified starch

A e Lindian #ffm 18,000 tonnes

Animal feed 5 - - :
(Potato protein, fibre)  *Suiling, Lindian , Ahlihe g o i) o ] ERE

takl (BAEMES )

160,000 tonnes
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Business Model iZ/EH#ER

Sourcing Producing
=l o
= Raw materials » |[ntegrated system
purchased directly whereby by-
from farmers product

= China Essence manufacturing
lines are added on

does not own _
farms to main potato

starch

manufacturing

lines

A BRI e rEn AT
= @ vapinlhin
L)

Selling
HE

= Sold directly to
reputable and
large noodle

manufacturers, €.g.

Master Kung

= Also sold through
extensive
distribution
network
throughout the
PRC

WA T E
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Production Timeline 4 F2h} a3

Jan — Mar

1-3H

China Essence
signs contracts with
farmers to secure
guantity of potatoes
needed for the
year’s production
needs.

SEETAR ETERA RS
et

Note:

Potatoes can only be stored for a week, while starch can be kept for up to two years

Apr —Jun
4-6 5

Other corporate
activities take
centrestage, e.g.
participation in trade
fairs, construction of
new plants,
expansion of
distributorship,
booking of orders
from distributors, etc.

JEETT— ARl AT]
A& & > 4
ZNIETEHE
?— 5 > #8551

Oct — Nov
10-11H

Jul — Sep
7-9H

Harvest season for
potatoes begin in
late August. Potato
starch production
lines are operational
24 hours, 7 days a
week to produce the
starch. Protein and
fibre are also
produced.

WEKZETIM8 A WEKETTILA
96 > B EER 247N R

A= 5 i[RI 4

P B

Harvest season
ends in mid Nov.

13

Potato starch-based products and by-products are manufactured throughout the year



Competitive Strengths
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Why do we stand out? 3417 R L5817 ?

A. Integrated producer of potato products 25 4"

We produce potato starch
and downstream potato
starch-based products

A7 BB B E R AL R 27 i

= Cost efficiency A 3%
= Stringent quality assurance

an i B A

* Timely management of
production schedules and
inventory 4 U BA P2 HERA I 1) A0
K




B. Strategic location Ptk EEAL ]

e China is currently the world’s
largest potato producer, producing
34% of the world’s supply of
potatoes H [E & H A i K44 2 H
7=

e China Essence iIs located In
northeast China, in, Heilongjiang

e Access to high quality potatoes due to favourable climate
and soil conditions 2 VLS Al LHE & SR E K




C. Innovate to stay ahead E VA& A5

Two R & D divisions: P MH& 25 |
1. Potato cultivation technology L53ZFEE A

o Better quality potatoes, shortened maturity period, higher
starch content

2. Potato-based products development ¥/~ mt &

 New products, improved production technologies eg. China
Essence’s proprietary Five-Grain Noodles, modified starch,

animal feed (FLAH ~ Z8M0ER ~ 1Ak
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D. Extensive distribution network |~ KK 85 M 2%

106 distributors across
48 cities in 21 provinces
and municipalities in the

PRC

WATA8 B 211 B X 1Y

106/~ 4148 T

The Company is looking
to beef up its presence in

the South of PRC,

especially in Guangzhou

7R e 0 ) 0 R 245

JCHERAE) M

Xizang

Xinjiang

Gansu

Qirghd

d
. ‘ fiEEds,
¢ wg

. b o
inner Mongolia
Uacring

Reing Tianiin .. :

|
13110
.Mm H Shandong
i i . . Jm?su
. '_..‘. Shanghai
L Ami L] i
Hubat .
+ CHONGAING. . jiancn ZANG

Hunan
Guizhou Fujian
L] L]
Guangdong
Guangxi -~ » .'6.

Slchuan.

Yunnan
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E. Strong brand equity 3k /)5 st

o Established market position in
the PRC izt {ir &2 A |

 Well-known brand names = 4k
Hﬁ%ﬂ%xm D ARAEL KA IR
B




What's the competition like?

TH 358 S Qe 2

Fragmented industry Zgg4:7\(l

Few closest competitors in the PRC with average
capacity each of 20,000-90,000 tonnes HAl 3= 215
PR E9 A

Focused on potato starch production and does not have

unique products (e.g. China Essencehas its proprietary
five-grain noodles ; animal feed products)

China Essence is one of the few integrated processors in

PRC S XE/VERGZEILE LT
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Promising market prospects Tzl B K

* Annual demand exceeds annual supply in the PRC

Strong demand for e Current demand is approximately 900,000 tonnes
potato starch per annum and could growing at a rate of 10% per
127 =B YN year
Economic growth * Increasing disposable income Ievel%,llgl Lllg]]:I}er
2R K spending on high quality products

» Annual consumption within the PRC still lags
behind those of Europe and Japan
(0.8kg per capita vs >10kg per capita)

21



Promising product prospects;= i/

= |ndustries such as pharmaceutical, textile, paper, oil

Wide industrial and cosmetics
applications = |ndustrial applications account for 80% of all usage
TR 7= in developed countries vs. PRC’s usage is

predominant in food processing and catering

» Used for a myriad of industrial applications, as
mentioned above
A key growth driver

» Used extensively across high value:!:'tbcgél‘f-ébd
applications, e.g. Animal feed, dairy food, seafood,
nutritional beverages, snacks, dietary supplements,
sauces etc.

= Over 30 million cows and pigs in inner Mongolia and
Heilongjiang provinces alone, requiring over 30
million tonnes of feed a year

Animal feed/

Potato fibre
L N okih S = Farmers are on the lookout for cheaper substitutes,
in place of traditional corn-based type of feed




Financial Highlights
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FY2011 Review L5 L

RMB’m

FY2011

FY2010

% Change

Revenue =LA 998.9 834.3 +20
Gross profitEF| 376.7 287.7 +31
EBITDA 324.4 252.3 +29
%pirg%ﬁg g 243.7 1934° 1 nabiligy
PBT  Hi i & A 211.6 168.7 +25
Net profit {§F] 166.7 136.4 +22

24



Revenue Breakdown &\ &7

FY2011

Animal feed
11.1%

Modified
starch
11.6%

y

Potato
starch-based
16.6%

Amal FY2010

2.2%

Potato
protein
3.8%

Modified |

~

starch
11.0%

25



Price Trends & £

14000
12000
10000 £
RMB o "
(per tonne) 6000 ./
4000
2000
0 >~ - +* + +— *— -4 " *
10 10 3(5UJlllﬂl0"\l'
FY2007  FY2008 FY2009 FY2010 Ev2011  FY2011  EY2011  FY2011 FY2011
—4—Potatoes 320 450 430 430 430 580 680 680 620
——Potato starch 4,600 6,188 5,873 5,489 5,998 6,858 6,846 11,423 7,669
- Potatostarch-based 10,850 10,900 10,640 10,079 10,058 10,727 11,850 11,807 11,045
= \oOdified starch 8,460 8,860 8,695 7,654 7,627 8,236 9,751 9,730 8,796
—=Potato protein 8,798 3,798
—{— Potatofibre 1,200 1,200
Animal Feed 4,002 4,648 4,568 4,636

26



Margin Analysis Zi | R £,

- FY2007 | FY2008 | FY2009 | FY2010 | FY2011

GP margins (%)
EBITDA margins

(%) 42.0 39.0 35.0 30.0 32.5
PBT margins (%) 37.3 32.4 24.2 20.2 21.2
NP margins (%) 28.2 27.7 19.3 16. 16.7
Ahility
Revenue growth (%) 35 65 4 -6 20
GP growth (%) 37 52 -7 -19 31

NP growth (%) 22 62 -28 -25 22

27



Balance Sheet Highlightsi& /= i R %

RMB'million As at 31 Mar 2011 As at 31 Mar 2010

Total assets 2,176.6
Non-current assets 1,216.3
Inventories 48.1
Trade receivables 302.7
Cash at bank and in hand 583.7
Total liabilities 818.7

Non-current liabilities -

Shareholders’ equity 1,357.9

2,005.2
1,181.8
94.9
287.4
432.4
832.8
247.3
1,172.4

28



Outlook B

Long-term demand for potato starch remains well-supported
by wide application in food and non-food industries, in line
with growing world population

LB IR B A

PRC government’s new levy of countervailing dut dﬂ?@{tgh
Imported starch from EU bodes well for local pro &
Including China Essence

o (] P 55 B B AT EAR HE L — T AL AV R AU BCER > TR TR
IO B E S (RS AN
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Conclusion/2 4t

A leading integrated potato products producer

AR B D e E T T

> Industry pioneer I/ NEAE
»Huge market potential
» Strong focus on R&D
» Strong fundamentals

AN IRV =

=
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